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Who We Are

We represent manufacturers and distributors of ron
prescription healthcare products, providing better health
for New Zealanders through informed, responsible-self
medication.

We may have changed our name from NZSMI to CHPNZ
but the ethical framework we faictise remains the same.
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products are accessible for all Kiwis.
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The RegTech committee meets eight times a year to better
understand what it takes to grow the complementary
healthcare market.

Made up of both industry employees and expert
consultants, the committee manages the relationship
between sponsors and Medsafe.
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Agenda

Date Wednesday Decemb&th 2020
Location Westfield Theatre Events Centfdewmarkef Auckland

Time Commencing 0 pm

Agenda Items

1. Apologies and proxies

2. Minutes of AGM4th December 2019

3. Matters Arising

4. t NBaAaARSyGQa wSLR2NI

5. 9ESOdzi A @S 5ANBOG2NRE wSLR NI
6. Financial Account®019

7. Forecast and Budge021

8. Election of Council

9. Subscriptions fo2021

10 General Business
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PRESIDENTS REPORT

It has been my pleasure to lead theganisation through
interesting times.

The timely move to change the name of your trade
organization to CHPNZ from NZSMI signalled a new beginning
which would reflect greater member contact, greater
relevance to members and the public and better value for
membership.

Six months later you could be forgiven for thinking that CHP
ai22R T2NJ W/ 20AR | 2NNXRof S
abandonment of traditional business behaviours, travelling
less and talking more all became normal. Even given the
most unusual circmstances of the year | feel your
organisation has grown and proved its worth. The new
branding , easier access website and improving
communications platform via LinkedIn, is pleasing to see.
And the quality of our submissions to Medsafe has improved.

Froma trading point of view 2020 will be remembered as
0SAYy3a aOK2LILRED alye O2YLIYAS
budgets in a matter of weeks for certain products like hand
sanitizer and disinfectant while those selling eye masks for
long distance flights or airdiness treatment products

where left high and dry. Pantries were stocked and first aid
cabinets overflowed with OTC remedies in March and April
from copycat hoarding.

The flu season just never arrivetVe learned much about
patient behaviour and the need, as importers, manufacturers
and supply partners, to adapt quickly. For those of us in large
global companies there was a misunderstanding of how life
was playing out in New Zealand compared to theinow
dilemmas in faraway Head Office.

We were forced to continue to work at home and meet by
Zoom and Skype while others were watching cricket or rugby
in stadia across the country.

We learned to adapt our sales and marketing business to
cope with uncerain supply and the evearresent threat of
repeat lockdown. If the sales and marketing side of our
organisation was inconsistent, the regulatory environment
remained, unfortunately, consistent with extended times for
all regulatory processes becoming fantoormal and a
steady review and ugcheduling of a number of OTC
categories.

- YT |§ @illlgl e will ge}\ Ltrg"h Ié)ﬁ}r? organisation in
e coming year particu arly in to ikely resurgence

of the therapeutic products bill and the naturalqauct bill.
These two could fundamentally change the footprint of our
industry as questions of pharmacy ownership and OTC
distribution are debated.

Other challenges ahead for your organization are mostly
concerned with being relevant while acknowledgtimge and
pressure constraints of our members. Again the thrust will be
to maéeE ?@@’ﬂ%ﬂgn and[%rge{a bonwgr] ttﬁi«ssouatlon

aS|er and more beneficial to members and to give better
value for their subscription.

One advantage of the pandemic has beehealthy boost to
our balance sheet and retained earnings as a number of
planned initiatives and projects were shelved . This has
meant we can retain membership subscription levels at
those set five years ago now.

Although | am stepping down from the ership of CHPNZ |
hope to be reelected to the council and continue working
with an excellent group of colleagues who have all
contributed generously of their time and who have your best
interests at heart. | thank them for their contribution over
the yea and wish you all seasons greetings and a different
2021.

Daniel Smith
President
RB
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EXECUTIVE DIRECIGEPORT

New beginnings

2020 started with such promise. The organisatiod ha

received unanimous support at the December 2019 Annual
General Meeting to change the name from the New Zealand
Self Medication Industry Association (NZSMI) to Consumer
Healthcare Products New Zealand (CHPNZ). This move better
reflects the job that your #sociation does, and brings us into
alignment with many other trade organisations of a similar
nature around the world, including CHP Australia, CHP
Canada and of course, CHPA (USA).

I @gAy3a 320 GKS
agency (Deep Limitg set about analysing the results of the
member survey which indicated services that members wish
to see and highlighted the need to improve our
communications. A new database was designed and a
strategy to improve member communications and member
value vas developed.

At the same time, a refresh of the brand presentation and
website was undertaken on a very limited budget given that
the organisation is primarily designed as a member service
and not a public facing entity.

By the end of the first quarter &were looking sharp and
well on target to having enuchimprovedtrade

organisation, but that troublesome virus that was making
bold headlines across the world just as a point of interest at
that time, but not much more. Then, Lockdown.

COVIELY

While nd wanting to dwell on the intricacies of the impact of
the pandemic, it has had a major effect on our membership
and our ability to deliver member services for the year.

Early on it was about working with other international
organisations to help secure a continuous supply of
paracetamol, to contributing to industry wide standards that
maintained customer and rep force safety as the virus began
to spread and to adapting twoom.

Lockdown simply created a completely new paradigm.

While we quickly accepted that physical meetings were not
possible, our Constitution never envisaged a situation where
a quorum might exist but in 10 different places around the
globe. We may not have strictly abided by the rules, but the
Executive Counationtinued to meetvirtually, and business
continued pretty much as the new usual.

Later in the year we were able to meet partly in person and
partly on Zoom, and it was interesting to observe that we
were more effective when meeting in person. As theryea
draws to a close, there is a desire for the Council to meet in
person wherever possible, but we will not let future
lockdowns or impediments caused by the pandemic to
prevent meeting.

Throughout the year the RegTech Committee has met both
physically whes possible, but mostly via Zoom. My sincere
thanks to Deborah Owen, Chair of the subcommittee, and
Mylan now renamed as Viatris (following the merger with

@S+ NJ dzy RSNF I & 3PfidekUpjohd)Naa thejf soatinued arggnisationyoiihese

committee meetings in awkward circumstances.

The year of submission

If the year was disrupted by the virus on one hand, it was
certainly a year of disruption from¥ S R A Cclassification
point of view on the other. We started with the up
scheduling of codeine containing products to prescription
only, went straight into a very comprehensive and detailed
submission on dextromethorphan, then to pholcodine and to
round things off, a potential change of pack sizes for
paracetamol and restrictions on sale and prescribing.

This raft of upscheduling ignals a massive change of
direction from only three or four years ago, when New
%SEFtflyR gla aSSy la |
global leader in much more restrictive and access limiting
regulation. | am extremely grateful and indebted to the
membership particularly full members GSK, J&J, Bayer, RB
and Sanofi for their amazing support and contribution to
these submissions made to the Medicines Classification
Committee, utilising offices both here and in Australia.

This gratitude also extends to BHustralia, without whose
help our submissions would be thin and far less professional
and compelling.

In terms of effectiveness it is pleasing to see that the up
scheduling of codeine (while disappointing from a patient
access point of view) has gonewsll as can be expected
with manufacturers being given plenty of time to ensure
large stocks do not remain in wholesale and retail. Our
organisation is grateful for the relationship and
communication with Medsafe on these issues that have
prevented a repetnof the dextromethorphan ugscheduling
debacle which left thousands of units of stock in store and a
cost of some hundreds of thousands of dollars to member
companies. Medsafe have understood the realities of the

CHP
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commercial implications of their decisioaad hopefully we
will not see that sort of scenario again.

The pholcodine wscheduling decision was extremely
disappointing and very surprising; given the strength of
multiple submissions and the apparent lack of
comprehension of data provided. The iredy-wide reaction
G2 GKS aSRAOAYSa
was so universal, that a number of challenges to the decision
were made on the basis of both process and points of law. It
was pleasing therefore to be notified that the decisiwould

be reviewed and CHPNZ will submit again when this item
comes to the agenda early in 2021.

The final submission on paracetamol pack sizes resulted from
a request from the Coroner following the unintentional
overdose of a student with paracetamol. Hee
recommendations were primarily aimed at reducing the
number of packs and tablets available from general sale, but
also recommended substantial reductions in supply from
pharmacy and on prescription. Should they be adopted as
LISNJ G KS / 2 NR ythnIne wolBeea'YSY R
YIaaA@dS OKIy3aS Ay (GKS
medicine and an overwhelming increase in the number of
prescription requests from doctors.

Finances

While it has been a difficult year in terms of member
services, it habeen an excellent year for retention of
income. The inability of the Executive Director to travel to
board meetings for the Global Selire Federation has
meant substantial savings in this direction. Likewise the
number of other member services that wepéanned for the
year were simply not possible.

Perhaps the most disappointing of these was the 2020 Vision
seminar series that only got underway in February with an
interesting presentation from Azman Haroon from Chemist
Warehouse. This was to be have beeseries of breakfast
seminars throughout the year. We will hope to revise the
idea in the year head. Although income is down with the loss
of some members (mostly associate members who have
either retired or are no longer in business) the net profit and
reserved position of the organisation is extremely healthy.

It is my anticipation that the Executive Council will not seek
to change the level of subscriptions for the coming year.

Sunscreens review

For many years Consumer magazine published, usoally i
November or December, an article on sunscreen SPF testing.
Every year there have been a number of manufacturers
whose products have not met the Consumer organisation
test for sun protection factor. The repetitive nature of this

I @1 Af I orultigleicantriduiing o Factyrérsichuad Peiditiatytioa (

article has done nothingotimprove the consumer
confidence in sunscreens as being a vital protection
component in reducing skitencer anccould be having a
deleterious effect on the reputation of some of our major
and highly respected manufacturers.

It is our contention that thee CHPNZ member companies

I £ F&aaATAOl GAwhgse pradiets RardfrSnSting to Binde Refed theRCDBAMER 2 Y

organised SPF test have not been the result of poor
manufacturing standards, but much more likely poor testing

2F GKSANI LINPRdzOG o6& / 2y adzYSNIR:
factors is a fraughbusinessand the Consumer test uses

three samples rather than the 10 samples used by member
companies. We cannot have great confidence around their
publication as a result.

A working group was formed to endeavour to respond to the
Cmsumer approach to this issue. It was however, agreed
that until testing labs were open again (all being closed
during 2020 because of COVIB) little could be done.

CHPNZ has worked closely with Cosmetics New Zealand and
it may be possible that a publeducation campaign with

dza .
reassure the public that sunscreens are an important part of
our daily life and that they can have confidence in both
manufacturing and testing processes used by our
membershp. We will keep a watching brief in this area.

The year ahead

While everybody is very keen to see the back of 2020, itis an
unfortunate fact that changing the date will not change the
circumstances we find ourselves in regarding pandemics and
lockdowns.

Our industry has proved that it is vital, robust, professional,
adaptable andnuchappreciated.

Now thatNationalelections have been conducted, we fully
expect the Therapeutic Products Bill and the Natural
Products Bill to come back before the househors order.
Both these important pieces of legislation will require
considerable input from the membership as we will be
commenting on regulations (the nuts and bolts of any
legislation) and these will directly affect every one of us
every day of our workig lives.

There will be calls for member input and | would respectfully
request that you help wherever you can. This is our only
chance to affect the direction of regulation, quality control,
enforcement and recordkeeping requirements. We will need
to make a vigorous and comprehensive submission to ensure
there is a sensible balance between safety, risk, commercial
viability and access if our industry is to remain in good health

There will be some changes on your Executive Council, and |
take this opportunity to thank the Chairman, Daniel Smith
from RB, who has been an excellent leader for thetlast

years in good times and awkward times. | have valued his
calm professional leadship and look forward to working

CHP
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with him in the future as a Council member, having received
the news that he will no longer be standing for Chairman.
Likewise, | acknowledge the help and support of the whole
board. It has been a pleasure and privilegenork with you

all and I look forward with real anticipation and excitement
to 2021.

Scott Milne
Executive Director

CHP
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Approval of Performance Report

Consumer Healthcare Products Association of New Zealand Incorporated
For the year ended 31 December 2019

The Executive Council are pleased to present the approved Performance report including the historical financial statements of
New Zealand Self-Medication Industry Asscciation Incorporated for year ended 31 December 2028

AFPPROVED

President

Councillor

Anreosl Report | Corsumar Healthcars Products Asseclation of Mew Zsaland Incormporated Pags3of 16
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Entity Information

Consumer Healthcare Products Association of New 7Zealand Incorporated
For the year ended 31 December 2019

Legal Mame of the Entity

Mew Tealand Self-Medication Industry Association Incorporated

Entity Type and Legal Basis

Incorporated Society

Mature of Business

National Trade Association
Entity's Purpose or Mission
T provide better health for New Zealanders through development of responsible self-medication.

Entity's DOperational Structure

The Incorporated Society iz administered by an Executive Director and Executive Council Members and is @ member of the World
Self Medication Industry.

Main Sources of Entity’s Cash and Resources

The Incorporated Society's activities are covered by member subscriptions.

Main Methods Used by Entity to Raise Funds

The Incorporated Society is funded by income generated from member subscriptions.

Entity's Reliance on Volunteers and Donated Goods or Services

The Incorporated Society is reliant on pro bono time given by Executive Council Members.

Apresal Repost | Consumer Healthcane Products Assoclation of Mew Zealand Incorporabed Page £ of L6
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Statement of Service Performance

Consumer Healthcare Products Association of New Zealand Incorporated
For the year ended 31 December 2019

Our Outputs

The primary goal for the year is to leverage the value of the research project that culminated in “The Economic Value of Salf
Care” report. With the successful collection and analysis of the data the document was published early in the year. APR
campaign saw it effectively distributed to decizion makers and industry leaders including the Health Select Committes and
members of parliament and an in-person presentation to the Minister of Health. it was well received and has been regularly
referred toin subsequent submissions to government. While the organisation budgeted for a repeat project to be undertaken in
a different season (te highlight seasonal variation in the sale and use of OTC medicines) it was felt that the results from the first
project were so definitive that little extra value would be cbtained, and little new insights would be achieved.

The second goal of the year was to prepare the crganisation for a name change from NZ5MI to Consumer Healthcare Products
Azsociation of Mew Zealand. The proposed newname better reflacts the work of the organization and the increasing diversity of
supplier offerings to consumers. It will prepare the ground for including and promoting these companies that are expanding
self-medication with the use of apps, digital information, wearables, implants and ether non-traditicnal offerings. It will also
better align ws with our internaticnal sister organizations in Australian {recently renamed from ASMI to CHP Australia) CHP
Canada and CHPA{USA). The Council will seek member approval at the AGM.

The cngoing goal is te maintain and develop a good working relationship with the regulator, Medsafe. Considering the
government’s intention to deliver the Therapeutic Preducts Bill after four years of preparation the erganisation will be focused
on meaningful and well analysed submissions, not just cn the bill itself but the regulations which will follow, and which will have
day-to-day impact on the industry. NZ5MI is particularly engaged with submissions on “Direct to Consumer Advertising ™ (DTCAJ,
pharmacy cwnership, the form of the regulator and the expansion of prescribing services. It is anticipated that specific working
groups will be necessary to process these submissions.

The Regulatory and Technical sub-committee will continue to be a vital part of the crganization. Recent decisicns by the
medicines Classification Committee and current signals around scheduling of OTC medicines mean the year is likely tosee a
heavy engagement with this committee and the regulator. Opicids and cough midures seem to be attracting intense scrutiny
and the industry will be wanting to engage in discussions around these major markests.

The crganisation will continue to be engaged with the Global Self Care Federation through the board attendance of the
Executive Director. He sits on two sub-committees dealing with “Engendering Trust in the Self Care Industry™ and “Establishing a
Code of Practice”. He will attend the May 2020 Board meeting in Milan and pozsibly be presenting the research project to the
October 2020 Board meeting in Capetown.

The cngoing goal of the organization is to improve member value, to be the premier trade crganisation representing the OTC
industry and te be a primary interface for the industryregulator relationship.

Anresal Report | Consumer Healthcane Products Assoclation of New Zealand Incorporabed Fage 5of 16
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Statement of Financial Performance

Consumer Healthcare Products Association of New Zealand Incorporated
For the year ended 31 December 2019

HOTES 018 018

Revenue

Fees, Subscriptions and Other Revenue from Members 1 159 545 236,142

Irterest, Drddends and Other Irmesstment Revenus 1 1659 2441

Total Revenue 201,805 240,583
Expenses

Violurtesar and Employes Related Costs 2 81 357 95 505

Costs Related to Providing Goods or Service 2 32,m04 113944

Other Expenses 2 30,656 35721

Totsl Expenses 162,757 248170
Surplus/(Deficit) for the Year 39,048 (7,587]
Income Tax Expense

Income Tax Expense 3 241 403

Totsl Income Tax Expense a1 403
Surplus/(Deficit) after Tax for the Year 38,808 (7,500
Tha Statennent of Financisl Ferformance should be read in conjunction with the Notes to the Perfamnancs Repart.
Annual Report | Consumer Heakthcane Products Asseciation of Mew Zealand Inoorporated Page 6 of 16
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Statement of Financial Position

Consumer Healthcare Products Association of New Zealand Incorporated
As at 31 December 2019

HOTES 2018 1E
Assets
Current Assets
Bank Accournts and Cash 4 81673 40 586
Short Term Imvestments 4 75,000 50,000
Debtors and Prepayments 5 520 -
Goods and Senvices Tax - B437
Enscomae Ta 3 428 21
Other Current Assets £ 357 51
Total Current Assets 138,448 99,514
Non-Current Assets
Property, Plant and Equipment T 2,059 4220
Total Non-Current Assets 2,058 4,220
Total Assets 140,507 103,734
Liabilities
Cuwrrent Lishilities
Creditors and Accrued Expenses B 15545 20,833
Goods and Senvicoss Tax 3313 -
Total Current Liabilities 18,858 20,693
Total Liabilities 18,858 20,693
Het Assets 171,649 82,641
Accumulated Funds
Accumulsted Surplus/{Deficit) 9 121 649 82 841
Total Accumulated Funds 171,649 82,641
The Statenrant of Financial Pesition should be read in conjunction with the Nobtes to the Perfommance Report.
Anrvasl Report | Corsumsr Heakhare Products Asseclation of Mew Zealand Incorporated PageTof 16
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Statement of Cash Flows

Consumer Healthcare Products Association of New Zealand Incorporated
For the year ended 31 December 2019

Cash Basis
HOTES 2018 il k-
Statement of Cash Flows
‘Cash Flows from Operating Activities
Feas, Subscriptions and Other Receipts from Members 123 026 243 633
Interest, Dividends and Other Investment Receipts 1743 2301
Payments to Supplizrs snd Employess (165,843) 245,757
Donations or Grants Peid - -
Income Tex Paid [48E) {115)
Het &5T 11,750 [4,138)
Total Cash Flows from Operating Activities 45 087 [4,083)
‘Cash Flows from Inwesting and Finencing Activities
Payments to Acguire Property, Plant and Equipment - [1,174)
iowvements in Short Term Imvestments: - 25,140
Total Cash Flows from Inwesting and Financing Activities - 23,966
Net Increase/| Decrease) in Cesh 46,087 15 878
NOTES 019 2018
Cash and Cash Equivalents
Dpening Eslance
Cash and Cash Equivslants st Beginning of Period 20 526 TO.MT
Closing Balance
Cash end Cash Equivalents et End of Period 4 136,673 90,586
Net Change in Cash for the Period 45,087 18 878
Tha Statenrent of Cash Flows should be resd in conjunction with the Nobes to the Performance Report.
Anreasl Raport | Corsumar Heakhoare Products Association of New Zealand Incorporated PageBof 16
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Statement of Accounting Policies

Consumer Healthcare Products Association of New Zealand Incorporated
For the year ended 31 December 2019

Basis of Preparation

The entity has elected to apply PBE SFR-A [NFP) Public Benefit Entity Simple Format Reporting - Accrual (Not-For-Profit) on the
basis that it does not have public accountability and has total annual expenses equal to or less than 52,000,000, All transactions
in the Performance Report are reported using the accrual basis of sccounting. The Performance Report is prepared under the
assumption that the entity will continue to operate in the foreseeable future.

Presentation Currency

The Performance Report is presented in Mew Zealand dollars (NZ5) and all values are rounded to the nearest NZ5.

Revenue Recognition
Subscripticns and registration income is recerded in the year the income relates to_ Any income received relating to the

following year is recorded as income received in advance.

Imterest income is recorded as it is eamed.

Bank Accounts and Cash

Bank accounts and cash in the Statement of Cash Flows comprise cash balances and bank balances (including short term
deposits).

Trade Receivables

Trade receivables are initially measured at the amount owed. When it is likely that the amount owed, or some portion, will not

be collected, an impairment adjustment is recorded. Interest charged on overdue amounts are added to the individual debtor
balance.

Property, Plant and Equipment
Iternis of property, plant and equipment are initially recognized at cost. Historic cost includes items of expenditure directhy

attributable tothe acquisition of assets and includes the cost of replacements that are eligible for capitalization when these ane
incurred.

Depreciation is calculated on a straight line / diminishing value basis over the estimated wseful life of the asset. The fellowing
estimated depraciation rates fuseful lives have been used:

Computer Eguipment 50%- 67% OV

Office Equipment 25% DV

Website 40%- 5086 DV

An item of property, plant and equipment orinvestment property is derecognised upon disposal or when no further future
economic benefits are expected from its use or disposal. Any gain or Loss arising on derecognition of the asset (caloulated as the

differance between the net dizpesal proceeds and the carmying amount of the asset] is included in the Statement of Financial
Performance in the year the asset is derecognised.

Goods and Services Tax (GST)

The entity is registered for GST. All amounts are stated exclusive of goods and services tax (G5T) except for accounts payable
and accounts receivable which are stated inclusive of GST.

Annual Report | Consumar Healthoane Products Assoclation of New Zealand Incorporated Paped of 16
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Statement of Accounting Polickes

Income Tax

The assocdiation is a non profit organisation subject to Ve of the Income Tax Act 2007. Itis not liable on tranzactions relating to
membeer activities.

Changes in Accounting Policies

There have been no change in accounting pelicies. All pelicies have been applied on a basis consistent with these from previous
financial statements.

Anrusl Report | Corsumar Healthcans Products Assoclation of Mew Tealand Incormpsrated Fage 10 of 16
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Notes to the Performance Report

Consumer Healthcare Products Association of New Zealand Incorporated
For the year ended 31 December 2019

2015 01E
1. Analysis of Revenue
Fees, Subscriptions and Other Revenue from Members
Confierence Income - 12 o
Registrations - 4,004
Subscriptions 183,545 21 368
Total Fees, Subscriptions and Other Revenue from Members 159 545 138,142
Interest, Dividends and Other Investment Revenue
Interest Received 1859 2441
Total Imterest, Dividends and Other Investment Revenue 1 859 2441
m1a 01
2. Analysis of Expenses
Volunteer and Employes Related Costs
Exmourtive Directors Fees 81357 a5 505
Total Volunteer and Employee Related Costs 81,357 99,505
Costs Related to Providing Goods or Services
Bad Debts 1,600 2530
Computer Expenses 3,051 17y
Confersnos Fees 2,630 23279
Conzultants [ Public Relations 10,621 2520
Inzurance 1100 1 000
Meating Expenses 1673 4584
Postage & Telephone 1545 1233
Printing & Stationeny 1363 1252
Research Project 2,500 47,800
Subscriptions 3343 4779
Wiebsite and Member Communication 50 309
WiSMI Subscription 3112 -
Totel Costs Related to Providing Goods or Services 32,704 112 0u4
Other Expenses
Accountancy Fess 5344 5,143
Audit Faas 4531 4,530
Bank Fees & Charges 25 150
Depreciation 2,162 4,082
Entertainment 2357 Fi
Ertertainment - Hon Deductible 2,710 154
Gararal 100 123
Lepal Fees - Deductible 5,805 4 636
Legal Type Sendoes 1308 oo
Low Value Assets 31 -
Anvasl Report | Corsumar Healkthoars Products Asse<iation of Mew Zsaland Incorporated Fage 11 of 16

CHP



NS

CH PNZ CONSUMER HEALTHCARE
& PRODUCTS ASSOCIATION NZ

Wosbes to the Performance Repart Iw

Motor Vehicle B5d 1077
Trawelling - Loosl 2519 2 80D
Trawelling - Overseas 2357 11 853
Total Other Expenses 38,606 35711

2015 201E

3. Income Tax

Dp=rating Surplus before Income Tax 39,043 (7,587
Permanent Differences
Mon Assessable Mat Surplus/[Deficit] (37.188) 10,026
Income Credit for Mon-Profit Bodies {1,000 (1,000
Total Permanent Differsnces (38,189 2,028
Taxable Income i 1441
Taxation at 26% 241 403

Taxstion Movements

Opening Balance (za0) {524)
Refunds Received - 528
BWT Paid (488) (B4
Total Taxstion Movements (T28) (644]
Taxation Payable |Refundatls) [#aE) (240)
2019 2018

4. Bank Accounts and Short Term Investments

Cash
AMZ Bank Chegue Account 61,613 40,526
AMZ Bank Online Savings Account &0 60
Total Cash 61,673 40,586
Short Term Investments 75,000 50,000
Total Bank Accounts and Short Term Investments 136 673 490,586

m1a 01
5. Debtors and Prepayments
HAecounts Recsivable 520 -
Total Debtors and Prepayments 920 -
m1a 01
6. Other Current Assets
Irterest Accrual T =1
Total Other Current Assets T 51
Anreasl Report | Corsumar Healkthears Products Asseclation of Mew Zsaland Incormporated Fage 12 of 16
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2015 01E
1. Property, Plant and Equipment
‘Com)| uipment
Computer Equipment 414 3414
Less Accurmulated Deprecistion on Computar Equipment 13, 058) (2,503)
Total Computer Equipment 358 511
Office Equipment
Office Equipmient 11 1128
Less Accumulated Depreciation on Office Equipment 11014} £075)
Totel Office Equiprment 115 155
Website
Wiebsite 24,620 24,690
Aocumulated Depreciation - Wabsits (23.103) {21,535)
Total Website 1587 3,155
Totsl Property, Plant snd Equipment 2059 4,220
2015 01E
8. Creditors and Accrued Expenses
Aocounts Paysble 8,745 14 093
Sundry Creditors 6,800 6,800
Total Creditors and Accrued Expenses 15 545 20,893
rivik:] 2008
9. Accumulated Funds
Accumulated Funds
Opening Balance 32,541 90,4831
Accumulated Surplus/(Defict) 38,608 (7,520
Total Accumulated Funds 171 549 82,541
Total Accumulated Funds 171 549 82,641

10. Related Party Transactions

Executive Director Scott Milne provides executive directors services to New Zealand Self Medicaticn Industry Association
Incorporated. Throughout the year, $94,357 was paid to Scott Milne, with $8 745 due to him at year end [2012: $99,505 and
510,489 due at year end).

11. Capital Commitments

The Incorperated Society has no capital commitments as at 31 December 2019 (2048 Nil).

12. Contingent Liabilities

The Incorperated Society has no contingent liabilities and no guarantees as at 31 Decamber 2019 (2018: Mil).

13, Events After the Balance Date

Anrusl Raport | Corsumar Healthears Praducts Association of Mew Tealand Incorparated Fage 13 of 16
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At the reporting date a number of cases of a nevr virnues, COVMID-19 {which is also known as Comavirus), had been reported in the
Wuhan province of China. The Incerporated Society does not have any other exposure to Wuhan province. Consequently, the
financial statements for the current pericd are not impacted by COVID-19.

Subsequent to the reporting date, COVID-12 was declared a pandemic by the World Health Crganization. The result of this
pandemic has been a substantial reduction in economic activity throughout the world. The impact of this subsequent event is
considered in Mote 14.

14. Going Concern

As stated in Mote 13, subsequent to reporting date, COVID-198 became widespread globally and, as a result, the World Health
Organisation announced that the outbreak should be considered a pandemic. The result of this pandemic has been a
substantial reduction in economic activity throughout the werld, as gevernments have intreduced measures such as the clesure
of all non-essential businesses and strict border contrels in a bid to halt, or at least slow, transmission of the virnus. At the time of
signing the financial statements, there is uncertainty about how much further economic activity will fall and how long the pericd
of reduced economic activity will last.

After balance date, a four-week lockdown of all non-essential businesses was ordered by the New Zealand Government. The
Incorporated Society is classified az a non-essential business. Although restrictions are now being gradually eased, there is
considerable uncertainty about when restrictions will be completely lifted and, after that cccwrs, how quickly, and to what
extent, the New Zealand econarmy will return to its normal levels of activity.

The Incorporated Society has sufficient cash reserves and sufficient ability to reduce expenditure, to continue to operate for at
least 12 months from the date of signing these financial statements.

Due to these factors, the Executive Director considers that the Incorporated Society is a going concern and the financial
statements have been prepared on that basis. Nevertheless, these conditions create a3 material uncertainty that may cast

significant doubt on the Incorporated Society's ability to continue as a going concem. If the Incorporated Society is not a going
concern, it may be unable to realise its assets and discharge its liabilities in the normal course of business.

Apresal Report | Consumer Healthcare Products Asseciation of Hew Zealand Incorporated Fage lacf 16
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Auditors Report

STOWERS AUDIT

awsrines scons CHARTERED ACCOUNTANTS

Independent Auditors Report

New Zealand Self-Medication Industry Association Incorporated

To the members of Mew Zealand Self-Medication Industry Association Incorporated
Opinion
In owr wopinion, the accompanying performance report of New Zealand Sslf-Medication Industry Association
Incorporated (the Association’) on pages 6 — 14

#  present fairly in all material respects the Association's financial position as at 31 December 2015 and its

financial performance and cash flows for the year ended on that date; and
*  comply with Public Benefit Entity Simple Format Reperting Standard - Accrual (Not For Profit).

We have audited the performance report which comprize:
*  the statement of financial position as at 31 December 2015;
* the statements of financial performance, and cash flow for the year then ended,
*  the statement of accounting policies and notes to the performance report

Basis for Opinion

We conducted our audit in accordance with Internationzl Standards on Auditing {Mew Zealand) ['154s [MZ)°), and the audit
of information included in the statement of service performance, in accordance with the Intemational Standard on
Assurance Engagements (Mew Zezland) 3000 (Revised) Assurance Engagements Other than Audits or Reviews of Historical
Financial Information [{ISAE (NZ) 3000'). We believe that the audit evidence we have cbtained is sufficient and
appropriate to provide a basis for our opinion.

We are independent of the association in accordance with Professional and Ethical Standard 1 (Revised) Code of Ethics
for Assurance Practitioners issued by the New Zealand Auditing and Assurance Standards Board and the International
Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (*IESEA Code'), and we have fulfilled
our ather ethical responsibilities in accordance with these requirements and the [ESBA Code.

Our responsibilities under those standards are further described in the Auditor's responsibilities for the oudit of the
performance report section of our report.

Other Information

The Council Members, on behalf of the Association, are responsible for the other information included in the Performance
Report, this includes the entity information and the statement of service performance on 4 to 5. Our opinion on the
performance report does not cover the Other Information and we do not express any form of assurance conclusion

thereon.

CHP
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Responsibilities of the Council Members for the performance report
The Council Members, on behalf of the Association, are responsible for:

*  the preparation and fair presentation of the performance report in accordance with generally accepted accounting
practice in Mew Zealand (being PBE Simple Format Reporting Standard - Accrual (Mot For Profit]);

*  implementing necessary internal control to enable the preparation of a perfformance report that is fairly presented
and free frem material misstatement, whether due to fraud or error;

* jdentifying outcomes and cutputs that are relevant, reliable, comparable and understandable, and guantifying the
outputs to the extent applicable, to report in the statement of service performance; and

*  assessing the abilty to continue as a going concem. This includes disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless they either imtend to liguidate or to cease operations
or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the performance report

Cwr objective is to obtain reasonable assurance sbout whether the performance report as a whole is free from material
misstatement, whether due to fraud or error to issue an independent auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with [3As
MZ will always detect a material misstatement when it exists. Misstatements can arise from fraud or error. They are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic

decizions of users taken on the basis of this performance report.

As part of an audit in accordance with [SAs [MZ), the auditor exercises professional judgement and maintains professional
scepticism throughout the audit. The auditor also:

* |dentifies and assesses the risks of material misstatement of the finandal statements, whether due to fraud or
error, designs and performs audit procedures responsive to those risks, and obtains audit evidence that is
sufficient and appropriate to provide a basis for the auditor's opinion. The risk of not detecting a material
misstatement resulting from frawd is higher than for one resulting from emor, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

*  (Obtains an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the droumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s intemal control.

*  Evaluates the appropriatensss of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

*  Concludes on the appropriateness of the use of the going concem basis of accounting by those charged with
governance and, based on the audit evidence obtained, whether 2 material uncertainty exists related to events
or conditions that may cast significant doubt on the entity's ability to continue as a going concern. If the auditor
concludes that a material uncertainty exists, the auditor is required to draw attention im the auditor's report to
the related disclosures in the financial statements or, if such disclosures are inadeguate, to modify the auditor's
opinion. The auditor’'s condusions are based on the audit evidence obtained wp to the date of the auditor's

report. However, future events or conditions may cause the entity to cease to continue as a going concerm.

CHP
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AW ELAL

*  Evaluates the overall presentation, structure and content of the financial statements, including the disclosures,

and whether the finandal statements represent the underlying transactions and events in a manner that achieves

fair presentation.

The auditor communicates with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal comtrol that the auditor

identifies during the audit.

Who we report to

This report is made solely to the members of the association. Our audit has been undertaken so that we might state
to the members those matters we are reguired to state to them in an auditor's report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than New Zealand
Self-Medication Industry Association Incorporated, for cur work, for this report or for the opinions we have formed.

SIWAAteery

Michael Stowers CA 8 December 2020

STOWERS AUDIT CHARTERED ACCOUNTANTS
5T. HELIERS, AUCKLAND

CHP



&

D

CH PNZ CONSUMER HEALTHCARE
PRODUCTS ASSOCIATION NZ

Forecast and Budget

Account
Trading Income
Conference Income

Registrations
Subscriptions
Total Trading Income

Gross Profit
Other Income

Interest Received
Total Other Income

Operating Expenses

ACC Levies

Accountancy Fees

Audit Fees

Bad Debts

Bank Fees & Charges
ComputerExpenses
Conference Fees
Consultants / Public Relations
Depreciation

Entertainment

Entertainment- Non Deductible
Executive Directors Fees
General

Governance Software
Insurance

Legal FeesDeductible

Legal Type Services

Low Value Assets

Meeting Expenses

Motor Vehicle
Postage & Telephone
PR Activity

Printing & Stationery
Research Project

Seminars & Conferences

Subscriptions (450)
Surveys Member
Travelling Local
Travelling Overseas
Website& Member Communication
Website Maintenance
GSCF Subscription

Xero Subscriptions
Government submissions
Total Operating Expenses
Net Profit

Forecast Dec. 202( Budget 2021
$- $-
$- $-

$180,000.00 $180,000.00
$180,000.00 $180,000.00
180,000.00 180,000.00
$1,450.00 $1,000.00
$1,450.00 $1,000.00
$913.00 $1,000.00
$5,500.00 $5,800.00
$5,300.00 $5,500.00
$1,600.00 $ 800.00
$450.00 $ 500.00
$2,800.00 $1,800.00
$- $5,500.00
$6,500.00 $3,000.00
$500.00 $ 500.00
$300.00 $300.00
$- $-
$91,000.00 $96,000.00
$832.00 $ 500.00
$800.00 $1,000.00
$1,200.00 $1,200.00
$4,500.00 $5,000.00
$1,500.00 $1,200.00
$186.00 $500.00
$8,800.00 $8,000.00
$590.00 $600.00
$1,200.00 $1,200.00
$2,800.00 $3,000.00
$1,880.00 $800.00
$- $-
$2,600.00 $2,000.00
$3,200.00 $3,200.00
- $2,000.00
$1,400.00 $3,500.00
$- $12,500.00
$ 14,800.00 $6,000.00
$880.00 $500.00
$4,950.00 $5,000.00
$250.00 $250.00
$800.00 $2,000.00
$168,031.00 $180,650.00
$13,419.00 $350.00

No change

GSCF (two meetings)

Name change and constitution

Includes Board Meetings &
Christmas function

Collaboration with other industry
entities

NBR, Pharmacy Today, Linkdin

GSCRwo meetings)

TPB and NP Bill

CHP
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Gillian Moore
Douglas Pharmaceuticals

Abs Saadi
Bayer

Barnaby Luff
Mylan

Rene Bros
Blackmores

Matthew Cairns
GSK

Daniel Smith
Reckitt Benckiser

Toby Hanson
Sanofi

MarcusThieme
J&J
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Bayer(NZ) Limited Consumer Care
Douglas Pharmaceuticals Limited
GSK/Pfizer Consumer Healthcare
Johnson & Johnson Pacific
Menarini New Zealand Pty Limited
Full Members Mylan (NZ) Limited
[11 members] Pharmaco (NZ) Ltd
Pharmacy Retailing (NZ) Ltd
Reckitt Benckiser (NZ) Limited
SanofiNew Zealand
Wilson Consumer Products

Blackmores (NZ) Limited
. Go Healthy
Complimentary Good Health Limited
Healthcare Members Integria (NZ) Limited
[6 members] NBTY IneSolgar
Vitaco (NZ) Limited

3M

BrandWorld Limited

Brigitta Vasista Regulatory Affairs Consultant
Caroline Norwood Regulatory Affairs Consultant
DHL Supply Chain (NZ Limited)

Emcure NZ Limited

Ethos Consulting Group

Foodstuffs NZ Limited

Green Cross Health Limited

Associate Members Insight NZimited

[22 members] Igvia
IRl New Zealand

MedConsult limited

Multichem

Pharmabroker Sales Limited
Pharmaceutical Society of New Zealand
Pharmaceutical Solutions

Pharmacy Guild of New Zealand
ProPharama limited

The Health Media Limited

Tosco Communications
WoolworthsNew Zealand Limited
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Notice of AGM

This is the formal notice for the Consumer Healthcare Products Association of New Zealand
Incorporated (CHPNZnnual General Meeting (AGM) to be held on Wednesday December 9th
at 4:00pm at Event Cinemas Newmarket, Level 4/309 Broadway, Newmarket, Auckland 1023
followed by a function at Archie Brothers.

The regular AGM business will be to receive the AGM repartepa the 2019 Financial
accounts; approve the 2021 Budget and confirm the Executive Council for the next period.
Reference is given to the CHPNZ constitution which is available on the website
www.chpnz.org.nz

This year Matthew Cairns (GSK) and Dami#hS(RB) retire by rotation. Marcus Thieme (J&J)

and Toby Hanson (Sanofi) (as replacement member for Kari Cook (Sanofi) have joined the
Council. These members have indicated their willingness to continue. Mary Alice Simon (API) also
retires by rotation ad is not seeking relection.

If any Full member wishes to nominate a person to Council they need to complete the attached
Nomination Form and ensure it is with the Executive Director 7 days before the AGM (i.e. 2nd
December 2020).

If any member has a foral remit that they wish to add to the Agenda for discussion at the
meeting, would they please ensure it is communicated to the Executive Dirb¢tdays prior to
the date of the meeting or Wednesday 25th November 2020

Scott Milne
ExecutiveDirector

CHPNZ

9th November 2020
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AGM Meeting Minutes

Held Wednesday, 4 December 2019
at Holey Moley Golf Club, Viaduct Harbour, Auckland CBD

Commencement Meeting commenced a4.00pm

UnaAntonie (RB)

Joy Fung (RB)

William Feng (RB)

Nathan Macdonald (RB)

Dan Smith (RB)

Barnaby Luff (Mylan)

Abdul Mutub (Mylan)

Felix Ram (Mylan)

Daniil Zhukousky (Multichem)
Matt Cairns (GSK)

David Powles (GSK)

Oliver Tamane (GSK)
Russell Wake (GSK)

Brooke Howard (GSK)

Zana Frampton (Blackmores)
Jo Clarke (Blackmores)

Carlo Potenciano (Blackmores)
Nim Sri (Blackmores)

In Attendance

Apologies were received from:

Brenda Saunders (Trio)

Ally Martin (Douglas)

Gillian Moore (Douglas)
Yoauie Tedey (Douglas)

Kate Oliver (Douglas)

Sheryl Knox (Douglas)

Wai Yong Seet (Douglas)
Peter Downer (Vitaco)

Roger Smart (Douglas)

Cary Cook (Sanofi)

Sui Sing Song (Sanofi)

Maia Rose (Sanofi)

Ali Loughlin (Sanofi)

Jim Davis (Pharma Broker)
Warren Smith (Pharma Broker)
Vicky Vachias (Bayer)
wS6SOO0lF hQ{dzZ t AGlLYy o.
Tania Newman (Go Healthy)

Natalie Gauld (Pharma Projects)

Abs Saadi (Bayer)

Teresa Taylor (Pharmaco)

Andrew Gaudin (Pharmacy Guild)
Apologies Melissa Hodd (Food Stuffs)

Renee BrogBlackmores)

There were no remits and there were no external nominations for Executive Council. The Executive
Director is holding 15 proxy votes in favour of the President and Vice President.

A motion to accept the apologies and proxies was moved by tlesiBent, Daniel Smith, seconded by
Sheryl Knox and passed unanimously.

The minutes of the 2018 Annual General Meeting had been circulated and were contained in the a
report distributed to the members. A motion to receive the minutéshe 2018 AGM held at Brunch
Café, 46 Sale Street, Auckland CBD on 27 November 2018 as a true and correct record was move
President Daniel Smith, seconded by Roger Smart and carried unanimously.

Previous Minutes

There were no matters arising from the previous minutes.

The Executive Director pointed out an error in the printing of the annual report on page 32, the NZ¢

Matters Arising membership. This page had been configured incorrectly and there were errors in all memberiesteg
Members were alerted to the fact that a full list of financial members and categories is available on
NZSMI website.
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The Executive Director directed members to a copy of the notice of meeting that was sent on 4

IS L November 201%nd reprinted on page 33 of the annual report.

~ . . = a _ ,. I'hePresident, Daniel Smith from RB, referred members to a copy of his annual report on pages 5
t NBaARSYl .

and spoke to this report.
The Executive Directogcott Milne, then addressed the meeting summarising matters raised in the
9ESOdzi A ¥S 5ANBOG2NRE NBLENI 6KAOK 4 a NBLINEF
There were no queries or matters of clarification from the membership and the President theadm
that his report and that of the Executive Director be accepted. This was seconded by Kari Cooke a
passed unanimously.

9ESOdzi A S
Report

This was presented to the meeting in the AGM booklet and has been audited by RSM with an unta
audit also inalded in the AGM booklet. There were no matters of clarification or queries raised from
floor. A motion to accept the financial report was moved by Jim Davis and seconded by Roger Sm:
passed unanimously.

Financial Report

The Executive Director spoke to the forecast and budget, which was published on pages 29 and 3(
annual report. Scott Milne spoke about the decision to not hold a conference in 2020 following the
pattern established in 2019 where the membership conéd that conferences were no longer
delivering value for money for the organisation. The budget included provision for legal fees, printir

Forecast and Budge fees and website fees that will result from the name change of the organisation before the meeting
budget alsacontained an $18,000 provision for a submission to Medsafe on the down scheduling of
dextromethorphan.

The President, Daniel Smith, moved that the forecast and budget be accepted. This was secondec
Mathew Cairns and passed unanimously.

The notice of meeting indicated that special business was to be conducted at this AGM and that the
Executive Council would seek approval to change the name of the organisation from NZSMI to Col
Healthcare Products Association New Zealand Incorporatgd.ifitention had been widely circulated
prior to the meeting. The suggested new name brings the organisation into line with the Australian
organisation, now called CHP Australia, and follows similar moves in the USA and Canada. The
membership beliges that this name better reflects the goals, aspirations and purpose of the
organisation.

The Executive Director was holding 15 proxy votes in favour of the resolution. The membership pre

voted and 13 member organisations voted in favour of the netsmh. There were no votes against the

resolution. This vote represented more than 50% of the total membership of the organisation, henc
Name Change motion was carried.

A second resolution was put to the meeting that the constitution and the rules of the aisade
varied as follows:

1. That rule 10(c) be deleted; and

2. It be substituted by the following rule, with 10(c) to now read:
a!'d ISYSNIt YSSiAy3a FGGSyRIyOS 2F pr: 2
I Ij dz2 NHzY ¢

Thisresolution was put to the meeting and was passed unanimously, with the same voting number:
being recorded as that for the name change.
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Election of Officers

Subscriptions
for 2020

General
Business

Meeting Closed

Approved:

Date:

Nominations for Executive Council were printed in the annual report on page 31. Those officers halfway
through their term and therefore not needing to be-etected are Barnaby Luff (Mylan), Rene Bros
(Blackmores), Matthew Cairns (GSK) and Daniel Smijh (RB

Those standing for election are Mary Aliganon (API), Gillian Moore (Douglas Pharmaceuticals) and Abs .
(Bayer). The meeting accepted the resignations of Sheryl Knox (Douglas) and Kari Cooke (Sanofi).

No further nominations have been receivedthere are six nominations and eight vacancies not including t
complementary healthcare representative, a ballot was not required and those seeking electio?yeaa
period were deemed duly elected.

The proposal for 2020 isif subscriptions to remain unchanged. However, the Council has resolved to exp
the contribution chart from a maximum $60M turnover to a maximum $80M turnover to account for merg
and acquisitions.

A motion to set the subscriptions for 2020 at the satavel as 2017 was moved by the President, Daniel Sr
seconded by Barnaby Luff and passed unanimously.

The meeting was opened for discussion for general matters of business. There have been no formal ren
Council and the meeting was reminded that Council would not be bound by any decisions made as a re«
discussions under generalisiness butvould clearly take direction from the intent of the discussion.

There was no further discussion.

The meeting was closed by President, Daniel Smith, at 4.37pm.
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